Notes to Quarterly Report for the Quarter ended 31st January 2002
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. Exceptional Item 

The exceptional item is in respect of the minority interest’s share of deficit in shareholders’ funds absorbed by the Group as a result of increase of equity stake in Komark (Thailand) Co. Ltd.

3. There is no extraordinary item for the period ended 31st January 2002.

4. The tax figures for the period ended 31st January 2002 do not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.


5. There is no profit on any sale of unquoted investments and/or properties for the current financial period to date.

6. There is no purchase or disposal of quoted securities by the companies within the Group.

7. The effect of changes in the composition of the group are as follows:-

(i)
Komark International (M) Sdn Bhd (Formerly known as Kohlabel Industries (M) Sdn Bhd) ("KIM"), a wholly owned subsidiary of Komarkcorp, has on 15th January 2002 subscribed for 245 new common stock of THB100 each in the share capital of Komark Enterprise Co. Ltd.  ("KECL") ("Subscription"), a company incorporated in Thailand, for a cash consideration of RM2,227.  The authorised capital of KECL is THB50,000 comprising 500 common stock of THB100 each. The issued and paid-up capital of KECL is also THB50,000 comprising 500 common stock of THB100 each fully paid.  Upon the completion of the Subscription, KECL will be a 49% owned associated company of Komarkcorp via KIM.

8. Status of Corporate Proposals

(i)
Status of the utilisation of proceeds of RM54.4 million arising from the Rights Issue is set out below:


Utilisation of Proceeds
Approved by the Shareholders
Amount utilised as at 22nd  March 2002
Outstanding amount to be utilised



RM’000
RM’000
RM’000







(a)
Repayment of bank borrowings
25,600
25,600
-







(b)
Part finance the purchase of machinery for new project
7,000
6,400
600*







(c)
Purchase of machinery for the operation in Malaysia
4,780
4,523
 257*







(d)
Working capital for sales Office in Queensland, Australia
1,000
1,000
-







(e)
Working capital
14,220
14,220
-







(f)
Estimated expenses
1,800
1,436
    364*









54,400
53,179
   1,221*

*

The balance of the unutilized fund has been transfered to working capital and fully utilized

(ii)
Proposed Listing of Komark China Limited (“KCL”) on the Growth Enterprise Market (“GEM”) of the Stock Exchange of Hong Kong Limited (“Proposed Listing”)

KCL has on 22nd March 2002 received the letter of no objection from the China Securities Regulatory 

Commission (“CSRC”) dated 13th March 2002.  The Proposed Listing is conditional upon the approval from the Listing Committee of the GEM of The Stock Exchange of Hong Kong.

The necessary announcements in respect of the Proposed Listing will be made in due course.

9.
There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10.
Group borrowings and debt securities as at the end of the reporting period: -

       Short Term Borrowings



P/E Janaury’02
Y/E April’01



RM 000’
RM 000’


       Banker acceptances
- secured
4,052  
359                  

- unsecured                       
806
767 

       Trust receipts

- secured
  4,757
1,889



- unsecured
  523
1,269

       Term loans
- secured
3,705
545



- unsecured
6,752
1,819

       Bank overdrafts
- secured
14,722
8,791



- unsecured
1,781
746


                                                                                      ----------

       -------------



 37,098
16,185

             

 




=====                         ========

       Lease and hire purchase creditors
4,110
3,501

       Long Term Borrowings

       Term Loans
250
-

       Lease and hire purchase creditors
2,667
3,709

       All borrowings are in Ringgit Malaysia except for amount of USD 500,000, CNY 18,800,000 and SGD 162,057

11.
CONTINGENT LIABILITIES


                              
RM 000’

         Unsecured :

              Guarantees in respect of credit 

               facilities granted to subsidiaries              
43,295


 


         Secured :





               Guarantees in respect of credit 


               facilities granted to subsidiaries              
76,840

                                                                         
-----------

                                                                             
120,135

                                                                         
=======







12.
There is no financial instruments with off balance sheet risk as at 22nd March 2002 for the period ended 31st January 2002.

13.
There is no pending material litigation as at 22nd March 2002 for the period ended 31st January 2002.

14.
Analysis by Geographical Location


Turnover
Profit before
Net Assets



Taxation
Employed


RM 000’
RM 000’
RM 000’


Malaysia 
25,292
623
117,526



China
18,702           
2,088
64,669


Singapore
3,250
7
2,217


Australia
-
(280)
1,047


Hong Kong        

(325)
297


Thailand
2,567
(300)
6,729


Exceptional Item  (refer to note 2)
-
(129)
-



---------------
--------------
-------------



49,811
1,684
192,485



=========
=========
========


Analysis by Business Class


Manufacturing of self adhesive
46,231
  1,364
178,870


labels and stickers and trading


of related products


Manufacturing of machineries
3,580
449
13,615


Exceptional Item  (refer to note 2)
-
(129)
-




--------------
-------------
-------------




49,811
1,684
192,485



========
========
========

15.
The Group profit before tax for the current quarter ended 31st January 2002 is lower compared to the preceding quarter ended 31st October 2001.The lower profit in the current quarter is due to the operations in Hong Kong and Australia which had not yet contributed to the turnover for the group. 

16. The directors believe that the flexible packaging division will contribute to the turnover and profits for the group when it is fully operational. This division has commenced his commercial production in the current quarter. 

17.
There is no significant trend or event in this regard.

18.  There is no seasonal factor affecting the operations.

19.
Barring unforeseen circumstances and in view of the continued uncertain market conditions, the Group’s results for the remaining financial year is expected to be depressed.

20.
Not Applicable.

21.
No dividend has been recommended by the Board of Directors for the period ended 31st January 2002.

